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Grain prices soar as drought impact =
deepens

Deepening Drought

Drought conditions have intensified. More than a third of the U.S. is in severe drought or worse.

SOURCE: National Drought Mitigation Center (Aug. S, 2012)

By John W. Schoen, NBC News

The worst American drought in more than half a century is driving up grain prices and deepening

ﬂt S yorries about global food shortages. i‘} 5
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Corn prices hit record as crops

Jun 18
Click the chart to check prices of corn, 2oybeans and other commoditiss.

shrivel

By Hibah Yousuf July 31, 2012: 3.55 AMET
Email
EiRecommend - 203 | W Tweet - 48 msnam 3 P:irr-il

Corn and soybean prices

Jun 28 Jul B2 Jul O3 Jul 16

Almost 90% of the United States' corn crops are in drought ravaged areas, according fo the U.S.
Depariment of Agriculiure, and nearly 40% are situated in the hardest hit spots.

Agriculture : Corn

31 comments o

&%

40

Jul 23

Corn prices surged to a new record high Tuesday. as the worst drought in more than S0 years
continues to plague more than half the country.
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Investing in Gold
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Gold Bullion
Silver Bullion

Rare Coin Site
Gold IRA

Customer Service

Risk Disclosure
Careers

»
&

Investment Grade Gold

Investing News Blog
Economic Research Unit
Gold Prices iPhone App

Blanchard in the News

Request Information

CALL 1-B66-764-9142
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Drought to inflict 3% to
4% rise in food inflation
next year: Are you hedged
with gold?

July 26, 2012
Crop's price has surged more than 50% since June 15

Although food isn't included in the government's official
inflatien index, the Consumer Price Index, this report bodes ill
for anyone who must eat to live. Keep in mind too that corn is
usad to make ethanol-based gasoline, When was the last time
you were at a gas station that wasn't serving up ethanol-based
fuel? Gold won't power your car, but historically it has served as
a valuable inflation-hedging tool:

U.5. consumers may pay 3 percent to 4 percent more for food next
year, as the effects of the country's worst drought since the 1950s
work their way onto supermarker shelves, the Department of
Agriculture said in its first forecast for 2013

Beef may rise as much as 5 percent in response to tight supplies
of corn, which is used to feed cartle, the USDA said today in 2
report on its website. The price of the grain, the country's biggest
crop, has surged more than 50 percent since June 15. Food prices
will rise 2.5 percent to 3.5 percent this year, the agency said,
leaving its 2012 estimare unchanged

EXPERT INSIGHTS «

Donald W. Doyle, Jr.,
Chairman and CEO

David Beshm,

Vice Frez. of Markeling,
Procurement and Economic
Research

Follow Us
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Latest Posts

*  Profit now from gold's
seasonality

“ Michigan retiree who
cracked the state lottery's
code buys gold

“ South Korea's central bank
buys aimost S1 billien in
gold

* Supply and demand remain
powerful drivers of
commuodities like gold,
Fidelity exec says
Gold-hungry China now
boasts more than 1 million
millionaires
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Saturday, August 25, 2012 b search

Home > mk Business News >> General == s
Top Stories
: Surging grain prices could drive up S. Korea’s inflation
i rate: Goldman Sachs
Market
2012.07.31 13:27/06 | 2012.07.31 15:55:29 (€] MOIEE (&) EXE (g BO|25 @TIH 0|
Economy
Coliies Rising grain prices would drive up
South Korea’s inflation rate by a
General maximum of 0.4 percentage points,
s i according to an investment bank
i misiuiiems Tuesday.
Archive
Photo The world-renowned investment

bank (IB) Goldman Sachs warned that upsurges in international grain prices could
lead to spikes in food prices and eventually trigger “Agflation” in Korea, thus
JE—. pushing up the nation’s inflation rate by 0.2 to 0.4 percentage points from the end
4 =) = MK English of this year to early next vear, according to the Korea Center for International
Email Newsletter Finance [KCIF_].

by World Health

Definition of Food Security

The World Food Summit of 1996 defined food security as existing
“when all people at all times have access to sufficient, safe,
nutritious food to maintain a healthy and active life”.
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3 Pillars of Food Security

e Food availability (J}£4)
Food production and supply
@ Food access (Z=24])
Purchasing power, Food price
e Food use (0|24)

Knowledge on nutrition,
safety and water hygiene

(XIE; WHO, 2009)
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- : 5 5 Learning from the past: number of undernourished in
Undernourishment in 2009, by region {millions) the world, 1969-71 to 2009
Developed countries 15 Millions
1050
Near East and Morth Africa 42 2009 0
1000 T
Latin America
and the Caribbean 53 950 2
2008
800 2
1969-71 2004-06
Sub-5aharan Africa 265 50 1950-92
1970.81 2000-02
00 199597
750 %
Asia and the Pacffic 642 a
Source: FA0. Sourcer FAD,
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Country paper te be presented to the APO Worksitop
Seminar on International Trade and Food Security
27 Januazy - 4 February, 1999, Tokyo, Japan

Impact of trade liberalization on food

security situation in Korea

Ho Lee
Center for Advanced Food Science and
Gradicate School of Biotechnology,
Kovea University, Seoul, Korea




Changes in Food Self Sufficiency )

1970 | 1975 | 1980 1985 1990 1995
USA 111 174 157 173 142 129
Canada 132 171 181 202 223 172
France 141 152 178 204 210 181
England 59 64 96 114 116 114
Germany 72 80 91 o5 114 113
Thai(rice) - - - 146 138 218
China - o8 92 94 100 94
Japan 46 40 33 31 30 30
Korea 81 76 56 48 40 28
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Rice
Wheat
Maize
Soy bean

Barley
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Self- sufficiency

1970 1980 1990 2000 2010 5 12008
Rice 136 132 119 94 74 101
Barley 37 14 16 1.6 1.2 48
Wheat 26 29 30 36 31 0.5
Corn 1 3 3 6 4 1.0
Soybean 5 8 8 2 4 9.8
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ot Ql AR Q1 of EHDL QU4 (o7 1omag s
1989 1998 2006 g, PR
HSHE (%)
A%7|HE T 1615 1237 1118  109.3 .32.3
of 105.0 110.8 134.0 140.5 338
2jet 31.7 239 22.0 204 -35.6
ket 23.6 20.0 22.4 22.6 -4.2
S diok 1.6 21 3.3 3.8 137.5
Cl =Het 3.9 7.0 12.8 14.3 266.7
Chir B 9.4 21.1 23.7 19.6 108.5
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AlEOIM T - Food Availability {| - AlEJIHT
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e-Newsline #5

rer——

Food Safety and Security
Symposium-Hogoya Japan

September 2000 saw the opportunity for the IUMaST leadership to reaffirm and
FosT breaks into the Dlogosphere rencw our lomg relationship with IUFoST tounding member, Japan with the
IUFoET-Japan Food Zafety and Securlty Symposium, meetings with Japan industmy
and research institutes, with our colleagues in IUFGET Jdapan and with hands-on
training in Cup of Moodle making,

IUFo%:T Distance Education Module
Update

What's Mew | his Wa

—Hellogg's to stamp out imitation cereals HFOM teIET RO JG0GR Fresigesr. ! Omosma
a5 Coln Clake sales soar Aari, Acodermy Fellowe Mabrageslbi Mahinad and
—Arhimel arhiert hADDEd meer msleamng” Academy Mooading Melew word former AT0ST
o= Soverning Cowmcll mREmbEr, FUDEER FisE moso b
-Analyst ups Cocs-lola estimate
-Supermarkets reducing organic ranges The Tirst paper of the symposium was ghven by Frof Selichl Homma , the immediate past Commissioner of
Rrarl luwail fur Calliory's OF resulks tha Food Safaty Commission, 9n the Cabinat Offica of the Japaness gevernment. He ramindad us of Japan's

I At i aRE S he e B e ST high dependency on imported fosd, some S0% of itz noeds. Pressure wos thercfare on geusrnment both an

Fund e ing, and o fund salete, o= Gproesd eethods ol analpeis fowersd delec oo Tl o pestoids
residues and contaminants, Ihen Frof lakanori Mone, Lhrector of Food satety Hesearch for ILs| Japan
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AISOIM 9! Alatored AITE X 2009 IFoST-Japan
20094 0 122 Y= LITOHHSt

® Food Safety and Security in Japan
Seiichi Homma (passed Commissioner of Food Safety Commission)

® Food Safety and Food Security — I[UFoST Global Role
Geoffrey Campbell-Platt {{UF0oST President, Univ. of Reading, UK)

® Food Safety and Security in China
Piingfan Rao (Fuzhou Univ., China)

® Food Safety and Security in Korea

Cherl-Ho Lee (Korea Univ,. Korea)
® Food Safety and Security in Canada
Rickey Yada (Guelph Univ., Canada)

Korean Dilemma

® Grain self-sufficiency below 30% - Does Korean
government take this situation seriously as crisis
and is willing to improve?

® Rice market will be opened in 2015 - Is Korean rice
competitive to the imported rice?

® Non-GM crops are disappearing from the world
market — Are Koreans ready to consume GM food?

® Ever-increasing constrains on food industries -

is Korean food chain sound and responsible for
national food supply?
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2 2HIZ/2(kg)

120 F

100

g0

60

a0

150

140

130

120

10

100

1970(A) | 1068.9 | 961.8 | 592.1 | 105.2 | 24.7 | 180.1 | 33.0 | 26.7
2005(B) | 1535.6 | 1081.1 | 421.3 | 47.1 | 30.7 | 397.0 | 121.4 | 63.6
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