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ABSTRACT

Efficient Support Plans for Processed Food Exports

Background of Study

The purpose of this study is to analyze the support programs and support
performance of the export support program to deduce improvement plans
for the efficient pursuance of export support projects focusing on the proc-
essed food sector. The more detailed purpose is to analyze the defects and
achievements of processed food export support, support reinforcement proj-
ects by policy indices and item types, key support projects by processed
food types, categorization and expansion of support projects, export infra-
structure strengthening projects, and measures to strengthen systems to sup-
ply ingredients made in Korea.

Research Method

In order to analyze the feasibility of processed food export support, this
study made industrial correlation analysis using the industry correlation ta-
ble measured in 2010 and analyzed overseas cases. For the export support
project prioritization analysis, survey results on 42 export experts in export
companies, research institutes, and policy-makers were used to make pair-
wise comparison and absolute comparisons of AHP analyses for 29 projects
in five main sectors. For export support project performance analysis, FGI,
multiple-regression model (OLS), and propensity score matching (PSM)
were used.

Research Results and Implications

The relative importance per export support project sector was in the or-
der of 1) overseas market pioneering and overseas marketing sector and 2)
export logistics, quarantine and customs processing. In the aspect of ‘export
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target’ achievement per export support policy evaluation index, the order
of importance was 1) market pioneering/overseas marketing sector and 2)
export finance and insurance sector support projects. In the aspect of
‘efficiency’, it was found that market pioneering/overseas marketing sup-
port projects were the most important. For detailed support projects, they
were in the order of export commercialization, pesticide residue inspection
cost support, overseas sales promotion event support, export overseas for-
ward base construction project, and outstanding agrifood purchase support
fund projects. When establishing processed food export support policies,
when setting by order of projects with high importance per support project
and detailed support project, it was found that efficiency could be raised.

Upon analyzing the entire processed food export support projects, the
first group with the highest support performance was overseas sales promo-
tion event support, international expos, and the second group was overseas
market information infrastructure and K-FOOD FAIR. For types of proc-
essed food items, fresh processed food was in the order of overseas sales
promotion event support and international expo participation support; tradi-
tional processed food was in the order of global K-FOOD FAIR, overseas
sales promotion event support, international expo participation support, and
overseas buyer brokering. By diversifying support policies per processed
food types, it is necessary to strengthen support projects focusing on those
with high support performance per type.

Projects that must be strengthened per export support project evaluation
item are the excellent agricultural food purchase support fund, overseas
sales promotion event support to enhance the export enhancement effect.
In order to strengthen the export base and increase the additional value of
processed foods, export commercialization and safety management support
projects must be strengthened. In order to strengthen the link with rural in-
come, it is necessary to promote the excellent agrifood purchasing support
fund and to foster a processed food-type ingredient supply complex and ex-
port leading organization.

Projects that need to be comprehensively operated due to similarity in
project support purposes should be categorized in a bigger picture and im-
provements should be made to efficiently achieve the original purpose of
the support project. Export commercialization support is especially im-



viii

portant for strengthening export capacities and raising additional values,
and it is a project with a high export company demand. Therefore, the
scope of support and budget must be expanded for the export commerciali-
zation support so that it can be equipped with a single support system from
technological development to entry into export markets. Projects that can
strengthen the connection with the export commercialization support project
are individual brand support, export consulting, passing samples through
customs and transportation cost support, and overseas aTl branching.
Overseas marketing projects should support mainly international expos,
overseas sales promotion events, and global K-FOOD, but the link among
these projects should be strengthened for a bigger synergy effect. Overseas
buyer brokerage and overseas antenna shop operation projects must
strengthen the connection with international expos and overseas sales pro-
motion event support projects.

The export infrastructure strengthening support project is a project that
can indirectly strengthen support in response to discontinuing export sub-
sidies according to international agreements in the long run. For example,
if support for commercialization projects must be strengthened, operation
of pilot plants and use of joint experiment facilities for technology devel-
opment and commercialization, offering consulting and support services for
small and medium sized food companies for farmers with innovative ideas,
development of basic food processing related to new product development,
brand and food packaging technology development support, providing in-
formation to pioneer export markets and domestic and international sales
channels, authentication and quarantine, and providing information related
to customs can be supported.

Researchers: Kim Kyung-phil, Heo Seong-yoon
Research period: 2014. 1. ~ 2014. 10.
E-mail address: kkphil@krei.re.kr
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