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Grain prices soar as drought impact

deepens

Deepening Drought

Drought conditions have intensified. More than a third of the U.S. is in severe drought or worse.

-

SOURCE: National Drought Mitigation Center (Aug. S, 2012)

By John W. Schoen, NBC News

The worst American drought in more than half a century is driving up grain prices and deepening

worries about global food shortages.
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Click the chart to check pricez of corn, 2ovbeans and other commodities.

Corn prices surged to a new record high Tuesday, as the worst drought in more than 20 years
continues to plague more than half the country.

Almost 90% of the United States' corn crops are in drought ravaged areas, according to the U.S.
Department of Agriculture, and nearly 40% are situated in the hardest hit spots.




Home
Mobile Site
About Blanchard

Investing in Gold
for New Investors

Products

Shop Online

Gold Bullion

Silver Bullion
Investment Grade Gold

Rare Coin Site
Gold IRA

Market News

Charts

Videos

Investing News Blog
Economic Research Unit
Gold Prices iPhone App

Blanchard in the News
Customer Service
Request Information
Risk Disclosure
Careers

fYN®

Email SignUp | Log In

CALL 1-866-764-9142

INVESTING NEWS BL®G

Drought to inflict 3% to
49 rise in food inflation

next year: Are you hedged
with gold?

Crop's price has surged more than 50% since June 15

Although food isn't included in the government's official
inflation index, the Consumer Price Index, this report bodes ill
for anyone who must eat to live, Keep in mind too that corn is
used to make ethanol-based gascline. When was the last time
you were 3t 3 gas station that wasn't serving up ethanol-based
fuel? Gold won't power your car, but histerically it has served as
a valuable inflation-hedging tool:

U.S. consumers may pay 3 percent to 4 percent more for food next
year, as the effects of the country's worst drought since the 1950s
work their way onto supermarket shelves, the Department of
Agriculture said in its first forecast for 2013.

Beef may rise as much as 5 percent in response to tight supplies
of corn, which is used to feed cattle, the USDA said today in a
report on its website. The price of the grain, the country's biggest
crop, has surged more than 50 percent since June 15. Food prices
will rise 2.5 percent to 3.5 percent this year, the agency said,
leaving its 2012 estimate unchanged.
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Surging grain prices could drive up S. Korea’s inflation
rate: Goldman Sachs

2012.07.31 13:27:06  2012.07.31 15:55:29 [C]ADMEE (€] EXE (£ B0 @ 01EHI0]

Rising grain prices would drive up
South Korea's inflation rate by a

maximum of 0.4 percentage points, 0 I d I]] a “
according to an investment bank a CI] S

Tuesday.
bank (IB) Goldman Sachs warned that upsurges in international grain prices could

The world-renowned investment

lead to spikes in food prices and eventually trigger “Agflation” in Korea, thus
pushing up the nation’s inflation rate by 0.2 to 0.4 percentage points from the end
of this yvear to early next year, according to the Korea Center for International
Finance (KCIF).




World Health
Organization

Definition of Food Security

The World Food Summit of 1996 defined food security as existing
“when all people at all times have access to sufficient, safe,
nutritious food to maintain a healthy and active life”.
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3 Pillars of Food Security

e Food availability (J124)
Food production and supply
e Food access (=24
Purchasing power, Food price
® Food use (0|24)

Knowledge on nutrition,
safety and water hygiene

(XI=; WHO, 2009)
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e e e e e Learning from the past: number of undernourished in

the world, 1969-71 to 2009

(rutal =1.02 h““ﬂID Developed countries 15 Millions
1050
MNear East and North Africa 42 2009 0
1 000 3
Latin America :
and the Caribbean 53 950 :
2008 =
900 —qaga7 =
200406
Sub-Saharan Africa 265 850 1930-02
1979-81 2000-02
800 1995-97
750
Asia and the Pacific 642 0

Source: FAD.
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Grain Price hike in 2007/2008
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Lehman Brothers

Rising international cereals prices

bankruptcy Russia bans cereal export (2010.7)
700 2008.8 China import bulk corn(2010.8)
(dollar/Ton)
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(a) 8N FM= B (b) 2HNAE ANZ B2

achim von Braun, IFPRI, Febr




JIFEB0 2Tt Ml SRS NS et U=

1990-2080 (% change)

World 06t0-09
Developed countries 271090
Developing countries -33t0-7.2
Southeast Asia -251t0-78
South Asia -1821t0-22.1
Sub-Saharan Africa -39t0-7.5
Latn America 5210125

Source: Adapted from Tubiello and Fischer 2007
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N America

SSA

S Asia

MENA

LAC

ECA

9 -8 7 - 5 -4 3 2 A 0

O Biofuel expansion @ Drastic biofuel expansion

Source: [FPRI IMPACT-WATER. projections.
Note: N America = North Amenica. S5A = Sub-Saharan Afnica, 5 Asia = South Asia. MENA = Middle East &
North Africa, LAC = Latin America & the Canbbean, ECA = Eur{:-pe & Central Asia, EAP = East Asia & Pacific.

BT B = Joachim von Braun; 20M




H2 E1 O s it 200 s

Scenario 1 Scenario 2
Crop Biofuel expansion 1 Drastic biofuel expansion :
Cassava 112 26.7
Maize 263 718
Onlseeds 18.1 444
Sugar 115 26.6
Wheat 83 200

Source: [FPRI IMPACT-WATER projections.

Notes: 'Assumptions are based on actual biofuel production plans and projections in relevant countries and regions.
* Assumptions are based on doubling actual biofuel production plans and projections in relevant countries and
TEZIONS.
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2110 0.04
o 0.05

| 0.07
He 0.11

= 0.13
05 0.21
5 1.10

L |5 2.80
Sl 3.70

27| 6.80
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OO MNEF(AP0) HO&, 1999.1.27 - 2.4, &2 S3&

THIIR2% =4S

Country paper to be presented to the APO Workshop
Seminar on International Trade and Food Security
27 January - 4 February, 1999, Tokyo, Japan

Impact of trade liberalization on food

security situation in Korea

Graduate School of Biotechnology,
Korea Universily, Seoul, Korea
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Changes in Food S'elf Sufficiency

1970 1975 | 1980 | 1985 | 1990 | 1995
USA 111 174 157 173 142 129
Canada 132 171 181 202 223 172
France 141 152 178 204 210 181
England 59 64 96 114 116 114
Germany 72 80 91 95 114 113
Thai(rice) - - - 146 138 218
China - 98 92 94 100 94
Japan 46 40 33 31 30 30
Korea 81 76 56 48 40 28
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0 2000 4000 6000 8000 10000
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Self- sufficiency

1970 1980 1990 2000 2010 %) (2009)
Rice 136 132 119 94 74 101
Barley 37 14 1.6 1.6 1.2 48
Wheat 26 29 30 36 31 0.5
Corn 1 3 3 6 & 1.0
4 9.8

Soybean 5 8 8 2
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1980 1983 1986
=XEHL 100 144.8 184.5
ot 100 141.0 227.5
iz 100 238.2 532.8
ink--1; 100 164.5 259.0
Al X 100 194.0 334.4
HAYE 100 141.5 271.7
7t A%} 100 141.9 230.3
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2009

1989CHH| 2009

HIE (%)

=27|A| & &YH 161.5 123.7 111.8 109.3 -32.3
et 105.0 110.8 134.0 140.5 33.8
¢l 31.7 23.9 22.0 20.4 -35.6
Zret 23.6 20.0 22.4 22.6 -4.2
i 1.6 2.1 3.3 3.8 137.5
CH%& 3.9 7.0 12.8 14.3 266.7
Chip 9.4 21.1 23.7 19.6 108.5
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Food security problems and countermeasures

= - .
1-7\-]] Zg .L]‘ 7H }]\-‘l H]‘ 0]‘ in Korea
Food security problems and countermeasures 2009

a7 LA 0| # 5 (nchstm m=p)
a + 4 2 3 = (EdsdeTs A7)
Z ¥ = (MScHEn ue
Z 2 B (SE=ZZNeTH MASTLIR)
S o of (ILSI Korea AFREZ)
dFzd 2 E N (TAWHD HATT)

K pede—on 5 dey JE~N. 5, —41-T}
The Korean Academy

of Science and Technology

KAS" TR TN RO
The Korean Academy of Science and Technology
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2009 IUFoST-Japan

AEOH I Ajgors

S EXY

e-Newsline

IUUFoST - JAPAN Food S ty and Security Symposium

Food Safety and Security
Symposium-Hagoya Japan

IUFoST breaks indo the Blogosphere

IUFoi3T Distance FEducation Module
Update

W hat's Mew This Week

-kellogs'=s to stamp out imitation cereals
az Zorn Flake zales soar
-Actimel adwvert banned over 'mizleading'

claims
-analy=t ups Coca-Cola estimate
“supermarkets reducing arganic ranges
-Eraftt to wait for Cadbury's O3 results
=LK consumers want food labelled with
country of arigin

b =t moalss moaldiomillise SAedl= e

September 2009 saw the opportunity for the IUFo:T leadership to reaffirm and
renew our long relationship with 1UFo=T founding member, Japan with the
IUFosT-Japan Food Safety and Security Symposium, meetings with Japan industry
and research institutes, with our colleagues in IUFo:T Japan and with hands-on
training in Cup-of-Moodle making.

o defits AUA T dapon Fresidend, TomosfAiko
Adord, Acodemy Gedlowe NafsoyosSi MMesinosd ond
Aomdemy Foweding  EEllow ord formes AUFST

Soverning Cown il member, Kyodern Yosormoto ’

The first paper of the syvmposiom was: given by Prof Seiichi Homma, the immediate paszt Commiszionsr of
the Food Safety Commission, in the Cabinet Office of the Japaneze gowernment. He reminded oz of Japan's
high dependency on imported food | some &0% of itz needs. Pressure was thereforse on gowvernment both on
food zecurity, and on food saftety, as improved methods of analysis lowered detection lewvels of pesticide
rezriduss and contaminants. Then Prof Takanori wine, Director of Food Satety Research for LS Japan




AlSOIN ! Ao A XIQ 2009 WFosT-lapan
2009'3 0 122 = LITIOHHS!

® Food Safety and Security in Japan
Seiichi Homma (passed Commissioner of Food Safety Commission)

® Food Safety and Food Security — IUFoST Global Role
Geoffrey Campbell-Platt (IUFoST President, Univ. of Reading, UK)

® Food Safety and Security in China
Piingfan Rao (Fuzhou Univ., China)

® Food Safety and Security in Korea

Cherl-Ho Lee (Korea Univ,. Korea)
® Food Safety and Security in Canada
Rickey Yada (Guelph Univ., Canada)




Korean Dilemma

Grain self-sufficiency below 30% - Does Korean
government take this situation seriously as crisis
and is willing to improve?

Rice market will be opened in 2015 - Is Korean rice
competitive to the imported rice?

Non-GM crops are disappearing from the world
market — Are Koreans ready to consume GM food?

Ever-increasing constrains on food industries —

is Korean food chain sound and responsible for
national food supply?
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Self-sufficiency of cereal (contain feed)

Self-sufficiency of cereal (food use)
Cereal sovereignty(incl. over-sea’s farm)

Self-sufficiency of staple diet

(rice+wheat+barley)

Self-sufficiency of calories

Rice

Barley

Wheat

Bean

root and tuber crops
Feed

Vegetable

Fruit

Meat

Milk and their products

oréén prepareaness
| 200 | 2015 | 2020

——r TR ST TR o s s
. r"‘;H»tWQ,‘-{?»P{.W,&',"V NS

26.7
54.9

27.1
64.6(2008)

50.1 (2009)

104.6
27.8
1.7
31.7
98.7
37.5
89.3
8l.1
72
65.4
99.8

30

57

55

70 (except barley)

52

98
31
10
36.3
99
41.2
86
80
71.4
65
99

(%)

32
60

65

72 (except barley)

55

98
31
15
40
99
44.4
83
78
72.1
64
99
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48,747,000 23,380,000
ol 4 Lt: 24,481,000 L+:11,483,000

0f: 24,255,000 04:11,815,000
OIA=7lE (%) 0.29 0.35
ol (H/km2) 486.9 189.2
101k 2ol A= (EdE) 17,175 960
7114 (H) 3,117,322 8,573,000
&7t HIE (%) 6,4 36.8
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